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Operating revenue 
Net earnings (loss) 


Working capital 


Bank loans 


Property, plant and equipment (net) 


Earnings retained and employed in the business 


REVIEW 


* After retroactive adjustments. 


Crude oil—Company (net) 


Natural gasoline 


Propane 


Natural gas sales 
Refinery throughput 
Sales of gasoline, heating oil and diesel fuels 


Number of marketing outlets 


1959 


$29,513,898 


637,681 
7,147,849 
2,146,000 

30,732,422 
4,433,859 


1959 
1,618,432 
426,812 
4,345,483 
24,142,406 
3,440,262 
92,436,000 
642 


bbls. 
bbls. 
gals. 
Mcf. 
bbls. 
gals. 


1958 
$29,233,523 
(1,635,285) 
2,263,572 
3,855,000 
34,982,950 
1,207,106 


1958 


1,792,494 bbls. 

363,946 bbls. 
5,626,281 gals. 
22,414,795 Mcf. 
3,250,735 bbls. 
80,960,000 gals. 


596 


195 7% 
$30,516,001 
577,964 
256) 1-920 
5,323,000 
37,884,364 
3,082,439 


1957 
2,310,514 
390,628 
5,269,950 
20,998,251 
3,968,218 
77,144,000 
549 


bbls. 
bbls. 
gals. 
Mcf. 
bbls. 
gals. 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


ITE 


Net earnings from operations in 1959 amounted to $637,681. An additional amount of $2,804,392 realized from the sale 
of part of the Company’s interest in reservations in the Central Alberta Foothills was credited directly to retained earnings 
and not reflected in net earnings from operations. Working capital increased by $4,884,277 and at the year end amounted to 
$7,147,849. Reasons for these improvements in earnings and working capital are set out in later sections of this report. 


Three transactions of major benefit to the Company were completed during the year. 


First, negotiations were completed for participation by Imperial Oil Limited in the Company’s partnership with Cities Ser- 
vice Company and Richfield Oil Corporation for the research and development of a commercial process for extracting oil 
from the mineable area of the Athabasca oil sands. Under the new agreement investment in equipment was adjusted. 
Royalite retains a 10% interest in the project. 


Second, the Company acquired a 50% interest in 36 oil wells in Southeast Saskatchewan, $2,500,000 cash, and a substantial 
commitment against future exploration expenditures. This was in exchange for a 15% interest (60% of the Company’s 
previous 25% interest) in approxmately 1,300,000 acres of reservations in the Central Alberta Foothills. The above commit- 
ment provides for the payment of the Company’s share of estimated exploration costs on its remaining 10% interest in the 
reservations during the years 1959 through 1961. 


Third, the Company sold its interest in producing properties and related facilities in the Coleville field for $2,048,787. De- 
creasing rates of production indicated that substantial investment would be required in the field in order to maintain 
production and investigate secondary recovery methods. After adjustment of accumulated provisions for amortization and 
depreciation, no profit or loss was recorded on the sale of the properties. 


EARNINGS 


Net earnings of $637,681 compared with a loss of $1,635,285 in 1958 and the adjusted net profit of $577,964 reported for 
1957. The improvement in earnings was due to several factors. Increased refinery throughput to meet increased sales volumes 
resulted in lower costs of finished products. A full year’s benefit was obtained from operating economies initiated in 1958 
and further savings were made during 1959. Emphasis was placed on maximum exploration of Company properties under 
farmout agreements to others and unattractive acreage was surrendered, reducing exploration costs. Provisions for amortiza- 
tion of well costs and depreciation of equipment were reduced by the sale of the Company’s interest in the Coleville field 


and interest expense was down as a result of repayments of funded debt and bank loans. The following summarizes the 
improvement in earnings over the previous year: 


Net increase of operating revenue less cost of sales and operating expenses...........................---.- $ 932,475 
Savings in exploration costs due to farmout program and reduction of rentals....................-.-.-------- 848,868 
Net change in provisions for depletion, amortization and depreciation due primarily 
to salerofiGolevillespropenrtie sees cee ee ee ee ee ee ee ee 467,189 
Reduction Of, interest e x penis e messes ees eee ee 179,425 
$2,427,957 
Bess increased income sta xsprOVislOn rat Gee tere C1110 0 Cs aeeeeeene ee ana a ene a 154,991 
INET TMP RO VE UBIIN eee ce es ee ee ee BO SALE A NO eds $2,272,966 
FINANCIAL 


Working capital at the end of the year amounted to $7,147,849, an increase of $4,884,277. Funds provided from operations 
amounted to $5,335,342. After meeting total payments for interest, taxes on income, principal repayments of long-term debt 
and production loans, additions to property, plant and equipment, and dividends on preferred stock, a balance of $537,991 
from operations was added to working capital. Net cash received from the Foothills and the Coleville sales was $3,750,544 
after repayment of $798,243 on production loans against the Coleville properties. These funds are being held in time 
deposits and short-term marketable securities for favourable investment opportunities. The balance of the increase in work- 
ing capital of $595,742 was received from the sale of other properties and investment income. 


Bank loans were reduced by 45% to $2,146,000 at the year end. Supplementing the improvement in working capital, funds 
were provided by reductions in inventories of finished products and materials and supplies. 


Earnings retained in the business have increased from $1,207,106 at the end of 1958 to $4,433,859. In addition to net 
earnings of $637,681 from operations, a profit of $2,804,392 was credited directly to retained earnings, recording the cash 
payment and depreciable production equipment of the wells received as part of the consideration from the sale of the 15% 
interest in the Foothills reservations. Dividends of $215,320 were paid on the preferred shares. 


EXPLORATION AND DEVELOPMENT 


During the year the Company participated in the drilling of 27 wells, 12 exploratory and 15 development. Seven wells were 
completed as oil wells, six as gas wells, eleven abandoned and three wells were drilling at the year end. Increased drilling 
activity resulted from the farmout program commenced in 1958 with 16 of the wells being drilled by others under farmout 
agreements during 1959 compared with six wells in the previous year. 


One of the exploratory wells resulted in the discovery of oil and gas in separate Cretaceous sands in the Little Bow area of 
Alberta, some 40 miles northeast of Lethbridge. Follow-up drilling in this area has produced an additional gas well and a 
dry hole on Company acreage and two gas wells on adjacent acreage. Royalite has a 25% net carried interest in the lands on 
which the discovery was made. 


Five wells were located in the Central Alberta Foothills reservations in which the Company now has a 10% interest. One well 
was suspended as a potential gas producer, one well was dry, one abandoned because of mechanical problems and two wells 
are drilling. One additional well has been spudded early in 1960. Expenditures on the Company’s behalf for its share of 
the work during the year were $355,000. 


Assignment of acreage as consideration under farmout agreements and surrender of acreage which was proven unattractive 
by drilling or by increased knowledge of the areas concerned, reduced the Company’s holdings of undeveloped properties 
to 683,523 acres. Productive leases aggregated 30,731 acres, the decrease from the previous year resulting from the sale of 
the Coleville properties. 


PRODUCTION 


Net revenue from crude oil production equalled that of the previous year. Earnings from the interest acquired in wells in the 
Carnduff, Hastings, Edenvale and Ingoldsby fields in Southeast Saskatchewan exceeded the loss of revenue from heavy 
crude oil production in the Coleville field. Although the Company’s net interest in productive properties was reduced by 125 
net wells and consequently the volume of total crude oil production was lower, the loss of this revenue was offset by the higher 
price of the light crude oil production acquired and the savings in total operating expense. 


Production from the Redwater, Stony Plain and Innisfail fields in Alberta increased 13.7% due to higher allowables. How- 
ever, this increase was offset by production declines in the Turner Valley, Alberta and Southeast Saskatchewan fields and 
by price decreases in March 1959 averaging 14¢ per barrel in Alberta and 17¢ per barrel in Saskatchewan. 


At the end of the year, the Company was operating 195 oil wells and 61 gas wells and owned interests in 69 oil wells and 97 
gas wells operated by others. Net interest owned by the Company was equivalent to 139.0 oil wells and 77.9 gas wells. 
Since the end of the year, the Company has participated in one additional oil well. Progress is being made on the develop- 
ment of several secondary recovery programs of importance to the Company. 


Company net crude oil production in 1959 was 1,618,432 barrels compared with 1,792,494 barrels in the previous year. 


Natural gas production was 13,410,000 Mcf., an increase from 10,981,000 Mcf. in 1958. Gas deliveries to Westcoast 
Transmission pipeline from the Gordondale field were substantially higher and deliveries were commenced to Trans-Canada 
pipeline from the Sibbald, Alberta, and Steelman, Saskatchewan fields. 


Crude oil and condensate, natural gas liquids and natural gas reserves as at December 31, 1959 were calculated by Com- 
pany engineers as follows: 


Developed indevetoved Proved 
Crude oil and condensate (millions of bbls.)_...........-.---.--------------- 30.9 1.3 B22 
Naturalicasshouidss Gauillionse of bs.) secseeeeses =e ee enn 10.1 4 10.5 
Natural peas (billionsio fact Dicsc eb) meemeresneeeeaae anata nanan mee nen eee nan omeen Ese 260.6 61.5 S220 


PLANTS 


Company plants in Turner Valley processed 19.4 billion cubic feet of gas. This was a 10% increase due to higher consumer 
demand for natural gas resulting from increased growth in the market area and lower average temperatures during the year. 
Sales of residue dry gas to the consumer market were 17.3 billion cubic feet compared with 15.6 billion cubic feet in 1958. 
Due to the higher gas throughput, recovery of absorption gasoline increased to 426,812 barrels compared with 363,946 
barrels in 1958. However, propane recovery was down from 160,751 barrels to 124,156 barrels because of increased 
competition from new sources of supply for the available market. Sulphur recovery was 9,284 long tons. 


SUPPLY AND TRANSPORTATION 


The Company handled 8,575,000 barrels of crude oil during the year. Company refineries used 3,440,262 barrels; the balance 
was sold to others. 


The Company operated two wholly owned and one 80% interest crude pipeline systems during the year, comprising 186 
miles of transmission lines and 89 miles of gathering systems. A total of 6,074,943 barrels of crude oil and absorption gaso- 
line was handled by these pipeline systems. 


REFINING 


Total crude oil processed in Company refineries during 1959 was 3,440,262 barrels compared with 3,250,735 barrels during 
1958. Throughput of the Kamloops and Saskatoon refineries increased by 552,529 barrels as shown by the table below. 
This increase more than offset the effect of suspending operations of the Coleville and Prince Albert refineries. 


1959 1958 Increased 
Crude Days Barrels Per Crude Days Barrels Per Throughput 
Throughput Operated Stream Day Throughput Operated Stream Day 
Iam 100 [Gewese een 1,180,623 307 3,846 1,081,581 312 3,467 99,042 
SaskatQOn es eee 2,171,990 Sil 6,851 1,718,503 320 5,370 453,487 
oro 2,008) 2,800,084 552,529 


During the year, alterations to the Saskatoon refinery increased the capacity from 6,500 to 8,300 barrels per day. 


MARKETING 


Sales volumes of gasoline, heating oil and diesel fuels through Company outlets were 10% higher in 1959 than in 1958. How- 
ever, sales margins declined during the year due to localized depressed retail selling prices and highly competitive prices on 
tendered business. Production of bunker fuel and asphalt was controlled to the volume which could be marketed profitably. 


During the year 46 additional marketing outlets were acquired, bringing the total retail and bulk stations to 642 at the end 
of December 1959. The field and administrative sales staff were reorganized during the year and a continuous staff training 
program was inaugurated. 


OUTLOOK 


The growth of the energy requirements in Canada continues to be a well established trend. The petroleum industry, through 
its ability to deliver to the consumer convenient products at competitive prices, supplies an increasing share of these energy 
needs and can look forward with confidence to continuing progress. Royalite, with the integrated operations outlined in this 
report and a staff of able and experienced employees, has the opportunity to increase its participation in the growth of the 
industry. 


To the employees of the Company, the Directors express their appreciation and thanks for the loyalty and the efficient 
manner in which they have fulfilled their duties throughout the year. 


Submitted on behalf of the Board of Directors, 


President. 


CONSOLIDATED 
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ASSETS 


CURRENT ASSETS: 


Cashyonhand= demand and ifm ere St seers eee eee 
Marketableisecunticsmat cost (viarketsvaliien i230) 21h) meee eee aaa nese eeeenne nanos 


Accounts receivable 
Construction and mortgages to be refinanced 
Inventories—Crude oil, at market 

Products 


OTHER ASSETS: 


Mortgages, deferred accounts receivable and sundry investments, at cost.............----------------- 


PROPERTY, PLANT AND EQUIPMENT, at cost: 
Land, leases and drilling costs 


Bituminous sands project 
Plant and equipment 
Less—Accumulated depreciation 


Less—Balance of development costs financed by production assignments..................--..-...------ 


DEFERRED CHARGES: 
Unamortized expense on long term debt 


NET EXCESS OF INVESTMENT IN SUBSIDIARIES 
over values assigned to their net tangible assets 


See Notes to Financial Statements 


Materials :amdssupplicsysatic 0S (esses see sees es asm ese nee ee ee ten eee ee rae 
Prepaid: XP eriSe Size 2 ers ee ee 


Eess—— Accumulated depletiongand aio Gti Za tt rsa eeene eee ema neennemne 


BALANCE 


SHEET AS 


1959 1958 
$ 1,995,088 $ 427,637 
2,669,847 177,062 
5,681,047 5,532,261 
ee 115,000 
1,135,908 1,175,349 
1,900,729 2,213,991 
871,980 1,126,810 
270,559 315,597 
$14,525,158 $11,083,707 
$ 924,982  $ 941,090 
$26,942,469 $30,509,816 
(12,119,192) (13,787,482) 
1,574,258 1,928,225 
34,903,205 37,210,252 
(20,568,318) (20,877,861) 
$30,732,422 $34,982,950 
902,998 1,981,373 
$29,829,424 $33,001,577 
$ 133,076 $ 141,995 


$ 1,955,158 


$47,367,798 


$955,198 


$47,123,527 


ROYALITE OIL COMPANY, EIMITED AND SUBSIDIARY COMPANTES 


Wad DECEMBE R @} al 1959 (with comparative balances for 1958) 
LIABILITIES 

CURRENT LIABILITIES: 1959 1958 
Bankeloanse(SECuTed)) cemeaen ene me oem eer Mee ES sas Sate ere eee ee re Oa eee $ 2,146,000 $ 3,855,000 
Othersbankwindebtedn es sess ane eee ean ree Sees oe eS OL, eee ee — 155,309 
ANCcOUnISHpayablegan dea cert cl emma ts ceem eee teem sees ee Sega pees eer nee 2,736,922 2:539,0 710 
Dividendipaya ble Ses tee memute epee: earn ee ee Soe SD ck ies oe ae We SE el ch 53,830 53,830 
IME TES tec CRUE CRONE) ON Sat TIN C Lo (emeeeeeaee nae em vy ese ue ne EUS 146,438 158,543 
Incomerandyothergtaxes semetowe a et eee eee ae MR ese hes ee Gees Se ee 749,119 $16,483 
IE ON Sete TENE e DECC RW LGLITINE OTT Ry C21 aeeaeeae eae aaa ee esa ee 1,545,000 1,545,000 
$ 7,377,309 $ 8,820,135 
LONGEIERM) DEBinm peta ccOMp amy Oy Sta le Ul CM teseeee erates nata ames ene se as tu aee tau r=Nenrs aun ey ieee ayes vgs cere estate $25,185,000 $26,730,000 
Less—Payments due within one yeat..............-----------------22--------- SE Oe a ee ee 1,545,000 1,545,000 
$23,640,000 $25,185,000 
MINOR, SHAREHOLDERS INTEREST IINGAy SUBSIDIARY gates secse ce cna eaten eee ne eee eae ee eee eee oe eee $ 77,765 $ 72,421 


SHAREHOLDERS’ OWNERSHIP: 
Capital stock— 


Preferred shares of a par value of $25 each—400,000 shares authorized 
Outstanding—164,053 shares (of 200,000 originally issued), designated as 514% 
Cumulative Redeemable Convertible Preferred Shares, First Series...... -......-........... 5 ES, 


Common shares of no par value—4,000,000 shares authorized 
SSS tn O S253 AD a 1 SS ee ere ee ee ee ere Ree PD No nea eee epee ee 


Earnings retained and employed in the business, per accompanying statement.______________-_-_____- 


ds 


SIGNED ON BEHALF OF THE BOARD: 
Director. 


Director. 


$ 4,101,325 


$ 4,101,325 


7,737,540 TS 1s540 
$11,838,865 $11,838,865 
4,433,859 1,207,106 
$16,272,724 $13,045,971 
$47 367,798 Pal 23.27 


Statement of 


CONSOLIDATED INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1959 


(with comparative amounts for 1958) 


OPERATING REVENUE............- 
Cost of products, selling and 
administrative expenses.......... 


Leasing, geological and 
geophysical expenses and 
(abigy IMOVIE OOS. acess anes 


Provision for depletion, 
amortization and depreciation 


Investment einlcomesss eee 


Profit on disposal of 
tixedeasse (saa 


Interest on long term debt.......... 
Otherinterestexpenses =e 


Minority shareholders’ interest 
in profits of a subsidiary... 


Provision for taxes on income... 


NET EARNINGS (Loss in 1958) 


1959 1958 
$29,513,898 $29,233,523 
$23,579,536 $24,231,636 

817,415 1,666,283 
$24,396,951 $25,897,919 
$ 5,116,947 $ 3,335,604 

2,590,191 3,057,380 
$ 2,526,756 $$ 278,224 

93,716 54,358 
18,040 43,854 
$ 2,638,512 $ 376,436 
$ 1,222,068 $ 1,292,800 
245,423 354,116 
15,340 11,805 
$ 1,482,831 $ 1,658,721 
$ 1,155,681 $ (1,282,285) 

918,000 353,000 

$ 637,681 $ (1,635,285) 


VALITE 


Statement of 
CONSOLIDATED 


RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1959 


Earnings retained and employed in the business 
ie (Dysrersemoyerr Sil, IMO SR. 


Add: 
INGtearnin GSmt Oras S59 keene eeennanen en 
Sale of part interest in Foothills reservations 


Deduct: 
Dividendsron)pretermedisharesea = eee 
Earnings retained and employed in the business 


Zi Dicrerronloyeie Sil, WIS lene 


See Notes to Financial Statements 


$1,207,106 


637,681 


2,804,392 


$4,649,179 


215,320 


$4,433,859 


LONG TERM DEBT 


December 31 


ROYALITE OIL COMPANY, LIMITED 1959 1958 
4%8% Serial Debentures, Series A, $550,000 maturing annually to December 1, 1965 
PNW C LC) EoNZC Clerc 1) CAINE GST Clash) =), () (50) () (0) em $ 3,300,000 $ 3,850,000 
434 % Sinking Fund Debentures, Series B, due December 1, 1975 
NUN OTIC MATES S UIE Cl ar pile Cyl 22) ( () Sesame eee ge 15,122,000 15,372,000 
5% Sinking Fund Debentures, Series C, due December 1, 1972 
dN uhilaton haere -eataval eureval SSeS OOO) cn ee ee ee ee ec a ee 2,578,000 2,778,000 
Total debentures—$1,000,000 to be redeemed December 1 each year. $21,000,000 $22,000,000 


ROYALITE HI-WAY LTD. 
First Mortgage Bonds—Authorized $7,000,000 
4% % Serial Bonds, Series A, maturing annually in increasing amounts from $420,000 on 
January 15, 1960 to $610,000 on January 15, 1965—Authorized and issued $4,500,000 3,035,000 3,430,000 


SASKATOON PIPE LINE COMPANY LIMITED 
First Mortgage Sinking Fund Bonds—Authorized without fixed limit 
5% Series due June 1, 1972—$50,000 to be redeemed December 1 each year 
ANIC OL1ZC Cea Gel SS Ue Cl eal e501) 0) ease eae eee acre eee Sa ayaa a: 900,000 950,000 


MID-SASKATCHEWAN PIPE LINES LTD. 
First Mortgage Serial Bonds—Authorized without fixed limit 
414% Series A maturing annually in amounts ranging from $75,000 on June 1, 1960 to 
$50,000 on June 1, 1963—Authorized and issued $650,000... 250,000 350,000 


$25,185,000 $26,730,000 


NOTES TO FINANCIAL STATEMENTS 


RESTRICTION ON DIVIDENDS: Under the terms of the Company’s Trust Indenture, the amount of retained earnings available for the 
payment of dividends on common stock is restricted to consolidated net earnings since August 31, 1955 plus $800,000 after deducting divi- 
dends declared on preferred shares. 


PRODUCTS INVENTORIES: Inventories of products are valued on the basis of market price of crude oil plus transportation and manufac- 
turing costs or at lesser amounts not exceeding total market value. 


CAPITAL STOCK: Each outstanding preferred share is entitled to certain premiums on redemption or liquidation and may be converted up to 
December 31, 1960, to two common shares by making additional cash payments; 328,106 common shares have been reserved for such conversion. 
There are options outstanding with certain officials of the Company to purchase 38,500 common shares at $10 per share. 


LONG TERM LEASES: Rental obligations of the consolidated companies at December 31, 1959 for buildings and service stations under long 
term leases amount to $1,045,000 per annum. The rental revenue expected to be derived from the leasing of such premises approximates 
$677,000 per annum. 


STATUTORY INFORMATION: Administrative expenses include legal fees, directors’ fees and salaries of directors and executive officers amount- 
ing to $133,300 in 1959. 


AUDITORS’ REPORT 


VALITE 


PRICE WATERHOUSE & CO. 


444 SEVENTH AVENUE S.W. 


CALGARY, ALBERTA 


March 11, 1960 


To the Shareholders of 
ROYALITE OIL COMPANY, LIMITED: 


We have examined the consolidated balance sheet of Royalite Oil Company, Limited and subsidiary companies as at December 31, 
1959 and the statements of consolidated income and retained earnings for the year ended on that date and have obtained all the infor- 
mation and explanations we have required. Our examination included a general review of the accounting procedures and such tests of 


accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanations given to us and as shown by the books of the com- 
panies, the accompanying consolidated balance sheet and statements of consolidated income and retained earnings are properly drawn 
up so as to exhibit a true and correct view of the state of the affairs of the combined companies as at December 31, 1959 and the 
results of their operations for the year ended on that date, in accordance with generally accepted accounting principles applied on a 


basis consistent with that of the preceding year. 


pay Reg ihs 


Chartered Accountants. 


SOURCE AND USE OF FUNDS 


VALITE 
FUNDS RECEIVED: 1959 1958 
Operating income before provisions for depletion, amortization and depreciation.............-.-------------.- $ 5,116,947 $ 3,335,604 
Add charges to expense not representing a cash outlay 
easesvandhwellssabancd med Seem ee ce tree foe: ees ee en 218,395 464,957 
FUN ASM OT Oa ele Rc UNE @ Oc Ta © sae eee eee ee ene $ 5,335,342 $ 3,800,561 
PIVEStH SE TRIM COLIC emere tee tauren een ne NRE Ann volte, No RRO Cts ood ree ee nd oer 93,716 54,358 
Saleronproducin eypropentiesmnmties Gl eyitl lente lame aaeae eae tee eee meee aie tae ne ese eennnee neem nen 2,048,787 — 
@asheproceedsmromisalejof part interest in) Hoothillssmeseryations=ssseee een 2,500,000 ae 
Sal CXOLESC CUE Giemeee etn ten ret kt ree ir Sate cs. Se Seok eres oe eee EC dae oe ene Ree en ee ee — 1,409,094 
PLOCECASTOLPLOCUCE OMPASS] CTIIT OL ts mess meee ree wee eet ee Eee! — 141,000 
Salevo hive iACSCtSe mmemes aetna eerie CR BerRRe Cs oF kt eee Re ad lad deere teens ney ee Oe ET 542,098 759,579 
Received from mortgages, deferred accounts receivable and sundry investments... 106,574 185,286 
PR Ota Lind StreCe Ly CCl Merwe ee eens eee e eer cee er eae re SO ak eerie Ronee et eee eee $10,626,517 $ 6,349,878 
FUNDS USED: 
ZX CALCOT St OMTI TO) PS HUY ag [UA tea GL) UAT Cee ewe eee $ 771,408 $ 1,900,276 
ESC [yi © Won ONL OTN Orato Tal Cl Lene neem me eae new ee 1,545,000 1,545,000 
eA MTA CLS Team [EO CLT C EL © Meech SL OAR CT eee ee ee re 1,078,375 834,592 
UTES T SS teem seen ere ne eee ede Sc he ie Ree rane aoa ue Sead ae sao eas eben nace eee hanes 1,467,491 1,646,916 
BTU SH OTE TIC OTT] © sapeeretee ree Sareea Fe erect pe Sec oe ee Oo ese Eee 518,000 353,000 
Investments, mortgage loans and sundry payments 146,646 77,220 
MDividendswommp relent e Clits ATS ye neweee ee eee eee ea a ee 215,320 215,320 
Dividend SROMmCOTI OnNGS I AT CS sees sees eee eee are ee meee ace gb ad Se Rta. seca vitan feeveuacoeeonecoee — 191,902 
Total funds used $ 5,742,240 $ 6,764,226 
INGREASE (DEGREASE) IN) WORKING! GAP UGTA Lo aescocco2n se cece ween tw nes sa ceencnnes ore nns eee cece ce eene nore epee eee ee recente 4,884,277 (414,348) 
\WWORICIN GGAPIAIeVAT ASE: Gi NININGiO Er YiEUA RR sece ease co soiree cree nese ceca rece a ee eee ee wea ee 2,263,572 2,677,920 


NAO RUIN GaGa PITA Lee TEN Dg © GEA es a as ee ce ee tae OE a ce SEE EE aC | BNO Re $ 7,147,849 $ 2,263,572 


COMPARATIVE STATISTICAL SUMMARY 


VALITE 
1959 1958 19577 19567 19557 
Operavin eae yen Ue eee ee eee eee ee renee $29,513,898 $29,233,523 $30,516,001 $25,794,560 $23,537,419 
INGE pOIAUG TNS WCC 5 eects necen tegen etececonseseecce 226,156 278,224 2,454,830 2,102,084 1,136,981 
ING tearing) (lOSS) eee =eeeeneeae eee ee eee 637,681 (1,635,285) 577,964 435,560 (151,922) 
Dividends paid: 
TELEERC aS OC Kamen ae ea eae ae eta 215,320 Diss 20 217,346 256,616 262,500 
Per Shareees ee se ee $1.3125 $1.3125 $1.3125 Sesil DS) $1.3125 
Commonstockse ee eee —_ 191,902 766,805 750,544 748,494 
Per. Shares eter: ie tae ee eae — 6.5¢ 26.0¢ 26.0¢ 26.0¢ 
Working capital... PRE Ne paeeed eee Soge \ee tne 520) 7,147,849 PYOXS EL SYP) 2,677,920 5,670,478 9,057,623 
Capitalee x pen Gitte Seems eee eae ene 770,134 1M 359283 5,111,964 5,761,334 4,440,236 
*Exploration 
Capitalvexpen ditines =e eee 1,274 164,993 501,588 191,536 416,554 
EXPCnS@y: 5 sete = se ee ee ee 817,415 1,666,283 1,451,701 1,799,060 2,714,392 
Property, plant and equipment (net)... 30,732,422 34,982,950 37,884,364 36,148,386 34,029,868 
Average number of employees._..........._____.._.. 730 854 967 870 753, 
Net acreage held: 
PLOVEM 2-328. oer eed Sy ke ee en et oe ee 30,731 40,029 39,402 32,413 24,792 
Windevelope cl Sears seees aaa mee eee 683,523 OMe s9 1,396,992 1,736,747 2,011,010 
Production: 
Crude oil—Company net (bbls.)_._.....-... 1,618,432 1,792,494 2-3 Oysi 4. 2,322,940 2,183,216 
iNattinalecasolimes (Db1S3) sa=ee=aaeae enn 426,812 363,946 390,628 417,077 419,947 
Propanies (gallos) see sere eras eae een ee eee 4,345,483 5,626,281 5,269,950 5), PSs 5,345,590 
Sit] PRUE (UOT Ss) Pasa eee ee ee 9,284 9,236 11,050 11,640 lila) 
INatunalicasisalesi (NMC f,) meeeeess= ee ee nn 4114204) G) 22,414,795 20,998,251 22,239,270 22,965,017 
PRETMEKYAUNEOU COO 0en (Do) Ss) a= ares 3,440,262 ZO SS) 3,968,218 4,187,300 3,765,432 
Sales of retinediproducts: (calss) serene 120,809,000 127,824,000 144,662,000 155,000,000 138,000,000 
Numberiot marketincioutlets === anon 642 596 549 457 364 


7 After retroactive adjustments. 
* Work performed by others for Royalite account is excluded. 
£ Includes crude oil processed for others. 


OPERATING SUBSIDIARIES 


VALITE 


MADISON NATURAL GAS COMPANY LIMITED 
operates a gas gathering system and plant for the 
purification of natural gas in the Turner Valley field 


of Alberta. 


MID-SASKATCHEWAN PIPE LINES LTD. 
owns and operates a 35-mile oil pipeline from 
Smiley, Saskatchewan to Interprovincial Pipe Line, 


near Ermine, Saskatchewan. 


ROYALITE HI-WAY LTD. 
owns and operates a 8,300 barrel per day refinery at 
Saskatoon, Saskatchewan. Markets refined products 


through outlets in Saskatchewan. 


ROYALITE OIL COMPANY INC. 
a Corporation of the State of Delaware, operates 


Royalite’s interests in the United States. 


SASKATOON PIPE LINE COMPANY LIMITED 
owns and operates a 56-mile pipeline from 
Interprovincial Pipe Line to Saskatoon, Saskatchewan. 


(80% ownership.) 


VALLEY PIPE LINE COMPANY LIMITED 
owns and operates a crude oil gathering system and 
trunk pipelines for the transportation of crude oil 
and plant products from Turner Valley to 


Calgary, Alberta. 


REGISTRARS 


THE ROYAL TRUST COMPANY, Calgary, Alberta; Vancouver, British Columbia; Winnipeg, Manitoba; 
Toronto, Ontario; Montreal, Quebec; Halifax, Nova Scotia 


EMPIRE TRUST COMPANY, New York City, N.Y., U.S.A. 


TRANSFER AGENTS 

THE CANADA TRUST COMPANY, Vancouver, British Columbia; Winnipeg, Manitoba; Toronto, Ontario 
MONTREAL TRUST COMPANY, Calgary, Alberta; Montreal, Quebec; Halifax, Nova Scotia 

THE BANK OF NEW YORK, New York City, N.Y., U.S.A. 


DIVIDEND DISBURSING AGENT 
THE CANADA TRUST COMPANY, Toronto, Ontario 


STOCK EXCHANGE LISTINGS 


CALGARY STOCK EXCHANGE, VANCOUVER STOCK EXCHANGE, 
TORONTO STOCK EXCHANGE, MONTREAL STOCK EXCHANGE, 
AMERICAN STOCK EXCHANGE, New York, U.S.A. (unlisted trading privileges) 


ROVALITE 


THE HALLMARK OF MOTORING SATISFACTION 


